
AMENDMENT TO  

INVESTMENT MANAGEMENT AGREEMENT 

KENTUCKY RETIREMENT SYSTEMS  

 

 

 
THIS INVESTMENT MANAGEMENT AGREEMENT AMENDMENT is made as of and 

effective July 1, 2025, by and between Franklin Templeton Institutional, LLC ("Manager"), and 

Kentucky Retirement Systems ("KRS" or "Systems"). The Investment Management Agreement 

effective June 15, 2014 ("Agreement" or "Contract") as amended is hereby further amended in the 

following particulars: 

 

1. The Manager and the Systems agree to temporarily amend the advisory annual fees in 

Attachment III that was agreed to in the amendment to the Agreement of the Contract that was 

entered into on July 1, 2017 (“Most Recent Fee Amendment”).  This temporary fee reduction 

shall be effective July 1, 2025, for a period of 12 months from such date and the Manager shall 

provide for a  discount across the tiered fee schedule as set forth in the Most Recent Fee 

Amendment.   

 

2. Following the 12-month period from July 1, 2025, mentioned above, for purposes of determining the 

applicable annual fees going forward, if the trailing 12-month net alpha is positive compared to the 

MSCI All Country World Ex US Index for the Pension Separate Account, defined below, both parties 

shall renegotiate the original tiered fee schedule that was in place prior to this amendment. However, 

if the trailing 12-month net alpha is negative compared to the MSCI All Country World Ex US for 

the Pension separate account, both parties shall discuss in order to determine a fair period to extend 

the above-mentioned fee discount.  For the avoidance of doubt the portfolio managed by the Manager 

for the Systems consists of two separate accounts, one account includes a portion of the Systems’ 

pension assets (“Pension Separate Account”) and the other account contains a portion of the Systems’ 

insurance assets.  The reference to the Pension Separate Account only in this paragraph is solely for 

measuring the performance target that will be used to determine which advisory annual fees will be 

applicable to both Accounts in accordance with the calculation methodology outlined in Attachment 

III of the Contract effective after the 12-month period following July 1, 2025. 
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